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Forest and Paper 101.
Fundamentals
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Source: Bank of Canada; USD per CAD ; Monthly Average Rates




Lumber Prices
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Source: Random Lengths (SPF, Western 2x4, KD, Std & Btr, Random, Mill Prices); USD per mfbm
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Source: Random Lengths (OSB 7/16" Prices Net FOB Mill, Eastern Canada); USD per msf
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Pulp Prices
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Source: Pulp & Paper Week; NBSK List; USD per tonne
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Source: Pulp & Paper Week; 30 Ib West; USD per tonne




Global Top 100
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Canada Top 10 Public Companies
Net Earnings (LosSs)

2004 2003

Avitigl Corisaliceied 5.(89) 5 179
Dorrtels (42) (190)
Carlfor 421 158
EMPES (L) 5}

West Fraser Tirroes 217 45

Cascelces 25 55

Naorgore 424 240
Neyske (29) (89)
Fraser Pagers (59) (129)
Pooe & Talgut 14 (35)

2002
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ROCE 4.5% S5.1%

9.9%

Source: Public Company Information; CAD millions
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Canada Top 10 Public Companies
Return on Capital Employed

2004 2003
Aoitlo] Corisoliclziiac 1.9% 2L 5%
Dorriizlf |7 €l
Cairlfor 15,6 9.5
Tarnoec 1.2 305
Wesit Fraiser Tirnoer .6 2.9
(CESCAUES 2.9 5.0

Neoroore 25.7 10,8
Nersice 1.0 (N

Fraser Pagers (5.3) (13.2)e
Pooge & Telgut 5.7 2.3

Averzic)s 4.5% 3.7%

Source: Public Company Information; CAD millions




BC Operations

Net Earnings (Loss)
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% 9% 97 98 99 00 01

Source: PricewaterhouseCoopers, CAD millions




B.C. Interior Sawmills
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Source: PricewaterhouseCoopers




Does Size Really Matter?

Siize of Vil
Smell Mediumg Laree BN

Diract Ve ufeicturing &7 78 62 56
Cogis

Incliract Meirufaicii i) 18 18 i
Cosis

Totell Vrutacidrire Costs 100 &6 VS

Source: PricewaterhouseCoopers’ Benchmarking Data; 100 = average total manufacturing cost for small mills
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Recipients of Industry Sales

Shareholders
: 2-3%
Capital

(Depreciation) / Government
7% 11%

Employees
Fibre and Other 31%

Supplies Debt (Interest)
43% 50

&; , /0 Source: PricewaterhouseCoopers
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