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Forest and Paper 101:
Fundamentals

Extremely capital intensiveExtremely capital intensive
Low barriers to entry; high barriers to exit Low barriers to entry; high barriers to exit 

=  chronic oversupply=  chronic oversupply
Fragmented industryFragmented industry
Commodity productsCommodity products
Currency fluctuationsCurrency fluctuations



Cdn Dollar vs. US Dollar

Source: Bank of Canada; USD per CAD ; Monthly Average Rates
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Source: Random Lengths (SPF, Western 2x4, KD, Std & Btr, Random, Mill Prices); USD per mfbm

Lumber Prices
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Softwood Lumber Dispute



OSB Prices 

Source: Random Lengths (OSB 7/16" Prices Net FOB Mill, Eastern Canada); USD per msf
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Pulp Prices 

Source: Pulp & Paper Week; NBSK List; USD per tonne
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Newsprint Prices 

Source: Pulp & Paper Week; 30 lb West; USD per  tonne
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Global Top 100
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Canada Top 10 Public Companies
Net Earnings (Loss)

Source:  Public Company Information; CAD millions
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BC  Operations 
Net Earnings (Loss)
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LRF 
B.C. Interior Sawmills
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Does Size Really Matter?

Source: PricewaterhouseCoopers’ Benchmarking Data; 100 = average total manufacturing cost for small mills
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Recipients of Industry Sales 

Debt (Interest)
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Source:  PricewaterhouseCoopers estimates
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